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Item 1.02 Termination of a Material Definitive Agreement.
On April 14, 2020, Axovant Gene Therapies Ltd. gave notice to voluntarily prepay all outstanding principal, accrued interest, fees and other
amounts, equal to approximately $16.0 million, under the loan and security agreement, dated February 2, 2017 and amended from time to time, by and
among us and our wholly owned subsidiaries Axovant Holdings Ltd., Axovant Sciences GmbH and Axovant Sciences Inc., and Hercules Capital, Inc., as
lender and agent, or the Loan Agreement. In addition to prepayment of principal, we will also pay Hercules Capital, Inc. a prepayment charge equal to
1.0% of outstanding principal, or approximately $157,000.
Following the prepayment, which is expected to occur upon or shortly after the expiration of a seven business day notice period, all obligations,
liens and security interests under the Loan Agreement, including guarantees issued by Axovant Sciences Inc., our wholly owned subsidiary, and Roivant
Sciences Ltd., a significant shareholder, will be released, discharged and satisfied in full.
Borrowings under the Loan Agreement bear interest at a variable per annum rate calculated for any day as the greater of either (A) the prime rate
plus 6.80% and (B) 11.55% and mature on March 1, 2021. Under the Loan Agreement, we are obligated to make monthly payments of accrued interest
until August 1, 2020, followed by monthly payments of principal and interest from September 1, 2020 through the maturity date. In addition, we are
required to use commercially reasonable efforts to afford Hercules Capital, Inc. the opportunity to participate in future underwritten equity offerings of our
common shares up to a total of $3.0 million. For a description of the terms of the Loan Agreement, please see our Quarterly Report on Form 10-Q for the
quarter ended December 31, 2019, filed on February 10, 2020.
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